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CPAs & ADVISORS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
BioOne
Washington, D.C.

Opinion

We have audited the accompanying financial statements of BioOne, which comprise the statements of
financial position as of December 31, 2025 and 2024, and the related statements of activities and changes
in net assets, functional expenses and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of BioOne as of December 31, 2025 and 2024, and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of BioOne and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of the financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about BioOne's ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists.
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The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of BioOne's internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about BioOne's ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The Schedules of Functional Activities on pages 17 - 18 are presented for purposes of additional analysis
and are not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

April 28, 2026



BIOONE

STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31, 2025 AND 2024

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Investments, short-term
Accounts receivable
Prepaid expenses
Total current assets
OTHER ASSETS

Investments, long-term

TOTAL ASSETS

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable
Accrued vacation
Royalty payable
Surplus share payable
Deferred subscription sales, net
Total liabilities
NET ASSETS
Board designated:
Operating Reserve Fund
Capital Reserve Fund

Total net assets

TOTAL LIABILITIES AND NET ASSETS

EXHIBIT A

2025 2024
$ 1418765 $ 893,558
5,549,886 6,781,361
87,945 301,509
79172 79,397
7.135.768 8,055,825
7,081,489 5827178
$_14,217,257 $_13,883,003
$ 266,724 $ 408,003
143,593 122,637
3,915,680 3,942,766
1,006,042 1,000,251
1,663,501 2,087,683
6,995,540 7,561,340
1,525,752 1,500,000
5,695,965 4,821,663
7.221.717 6,321,663
$_14,217,257 $_13,883,003

See accompanying notes to financial statements.



REVENUE

BIOONE

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

Subscription sales
Interest and dividends, net
Ancillary revenue

Open Access

Other

EXPENSES

Total revenue

Program Services:
BioOne Complete
BioOne Complete Archive
BioOne Open Access
eBook Collection

Education

Total program services

Supporting Services:
Management and General

Total operating surplus before other items

OTHER ITEMS

Total expenses

Surplus share
Foreign currency translation loss
Unrealized gain on investments

Total other items

Changes in net assets

Net assets at beginning of year

NET ASSETS AT END OF YEAR

EXHIBIT B

Without Donor Restrictions

2025

2024

$ 12,273,176 $ 12,682,261

$

455,383 445,062
31,520 40,150
34,638 31,123

- 73
12,794.717  _13,198,669
9,135,049 9,473,970
8,820 12,540
10,709 4,446
44,161 71,200
6,050 6,050
9,204,789 9,568,206
2,172,586 2,017,155
11,377,375 _11,585.361
1,417,342 1,613,308

(1,006,042)  (1,000,251)

(1,785) (2,150)
490,539 227,606
(517,288) (774,795)
900,054 838,513
6,321,663 5,483,150

7,221,717 $__6,321,663

See accompanying notes to financial statements.



Discounts and commissions

Royalty expenses

Personnel expenses

Technology expenses

Administrative and operating expenses
Board-approved strategic expenditures
Professional contract services

Travel and meetings

Sub-total

Add: ltems included in other items:
Surplus share
Foreign currency translation loss

TOTAL

BIOONE

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2025

EXHIBIT C

Supporting
Program Services Services
BioOne BioOne Total Management
BioOne Complete Open eBook Program and Total
Complete Archive Access Collection Education Services General Expenses
$ 4,483,298 $ 1,567 $ - $ 17649 $ - $ 4,502,514 $ - $ 4,502,514
3,882,797 7,253 - 25,630 - 3,915,680 - 3,915,680
- - - - - - 1,607,932 1,607,932
601,393 - 10,709 882 - 612,984 21,055 634,039
16,981 - - - - 16,981 294,670 311,651
150,000 - - - - 150,000 - 150,000
- - - - 6,050 6,050 124,832 130,882
580 - - - - 580 124,097 124,677
9,135,049 8,820 10,709 44,161 6,050 9,204,789 2,172,586 11,377,375
1,006,042 - - - - 1,006,042 - 1,006,042
- - - - - - 1,785 1,785
$ 10,141,091 $ 8,820 $ 10,709 $ 44161 $ 6,050 $10,210,831 $ 2,174,371 $ 12,385,202

See accompanying notes to financial statements.



EXHIBIT D

BIOONE

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2024

Supporting
Program Services Services
BioOne BioOne Total Management
BioOne Complete Open eBook Program and Total
Complete Archive Access Collection Education Services General Expenses
Discounts and commissions $ 4,858,984 $ 3233 $ - $ 12,173  $ - $ 4874390 $ - $ 4,874,390
Royalty expenses 3,883,349 10,858 - 48,559 - 3,942,766 - 3,942,766
Personnel expenses - - - - - - 1,503,439 1,503,439
Technology expenses 548,707 - 10,546 11,347 - 570,600 20,649 591,249
Administrative and operating expenses 31,082 - - - - 31,082 257,860 288,942
Board-approved strategic expenditures 150,000 - - - - 150,000 6,802 156,802
Professional contract services - - - - 6,050 6,050 138,181 144,231
Travel and meetings 1,957 - - - - 1,957 90,231 92,188
Credit recovery (109) (1,551) (6,100) (879) - (8,639) (7) (8,646)
Sub-total 9,473,970 12,540 4,446 71,200 6,050 9,568,206 2,017,155 11,585,361
Add: Items included in other items:
Surplus share 1,000,251 - - - - 1,000,251 - 1,000,251
Foreign currency translation loss - - - - - - 2,150 2,150
TOTAL $ 10,474,221  $ 12,540 $ 4,446 $ 71,200 $ 6,050 $10,568,457 $ 2,019,305 $ 12,587,762

See accompanying notes to financial statements. 7



BIOONE

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Changes in net assets

Adjustments to reconcile changes in net assets to
net cash provided by operating activities:

Unrealized gain

Change in allowance for credit losses

Decrease (increase) in:
Accounts receivable
Prepaid expenses

(Decrease) increase in:
Accounts payable
Accrued vacation
Royalty payable
Surplus share payable

Deferred subscription sales, net

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of investments

Proceeds from sales of investments

Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

EXHIBIT E

2025 2024
$ 900,054 $ 838,513
(490,539) (227,606)
- (8,646)
213,564 62,761
225 (17,308)
(141,279) 595
20,956 34,339
(27,086) 23,945
5,791 12,592
(424,182) (225,025)
57,504 494,160
(459,588) (564,145)
927,291 -
467,703 (564,145)
525,207 (69,985)
893,558 963,543
$_ 1418765 $__ 893,558

See accompanying notes to financial statements.



BIOONE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
Organization -

BioOne was formed on August 23, 1999, as a not-for-profit corporation, under the statutes of the
District of Columbia.

BioOne sees sustainable scholarly publishing as an inherently collaborative enterprise
connecting authors, non-profit publishers, academic institutions, research libraries, and research
funders in the common goal of maximizing access to critical research. BioOne explores
economic models and strategic partnerships that balance the needs of all stakeholders, and
currently demonstrates this balance by offering financially sustainable information services in the
biological and environmental sciences.

BioOne supports best practices that increase operational effectiveness and technological
standards that integrate its content with a global network of scholarly exchange.

Basis of presentation -

The accompanying financial statements are presented on the accrual basis of accounting, and
in accordance with accounting principles generally accepted in the United States of America
(U.S. GAAP) related to non-profit entities. As such, net assets are reported within two net asset
classifications: without donor restrictions and with donor restrictions. Descriptions of the two net
asset categories are as follows: Descriptions of the two net assets categories are as follows:

o Net Assets Without Donor Restrictions - Net assets available for use in general operations
and not subject to donor restrictions are recorded as "net assets without donor restrictions".
Assets restricted solely through the actions of the Board are referred to as Board Designated
and are also reported as net assets without donor restrictions.

e Net Assets With Donor Restrictions - Net assets may be subject to donor-imposed
stipulations that are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Donor-imposed restrictions are released when
the restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both. Other donor-
imposed restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. There were no net assets with donor restrictions at
December 31, 2025 and 2024.

Cash and cash equivalents -

BioOne considers all cash and other highly liquid investments with initial maturities of three
months or less to be cash equivalents, and excluding cash and money market funds held by
investment managers. Bank deposit accounts are insured by the Federal Deposit Insurance
Corporation (FDIC) up to a limit of $250,000. At times during the year, BioOne maintains cash
balances in excess of the FDIC insurance limits to meet its obligations. Management believes
the risk in these situations to be minimal.

Investments -
Investments are recorded at their fair value in the accompanying Statements of Financial

Position. Interest and dividends are presented net of investment expenses paid to external
investment advisors in the accompanying Statements of Activities and Changes in Net Assets.



BIOONE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Investments (continued) -

Realized and unrealized gains and losses are included as an Other Item in the accompanying
Statements of Activities and Changes in Net Assets.

Investment risks and uncertainties -

BioOne invests in various investment securities. Investment securities are exposed to various
risks such as interest rates, market and credit risks. Due to the level of risk associated with
certain investment securities, it is at least reasonably possible that changes in the values of
investment securities will occur in the near term and that such changes could materially affect
the amounts reported in the financial statements.

Accounts receivable -

Accounts receivable primarily consists of amounts due within one year related to subscription
sales receivable. Accounts receivable are recorded at their net realizable value which
approximates fair value. Accounts receivable are presented net of an allowance for credit losses
resulting from the inability of customers to make required payments. The allowance for credit
losses is based upon historical loss experience in combination with current economic conditions
and a forecast of future economic conditions. Any change in the assumptions used in analyzing
a specific account receivable might result in an additional allowance for credit losses being
recognized in the period in which the change occurs.

Intangible asset -

BioOne developed an on-line platform to host their digital subscriptions. Costs incurred “to
develop or obtain software that allows for access to or conversion of old data by new systems”
have been capitalized. The intangible asset was amortized using the straight-line method over
five years. Amortization for the years ended December 31, 2025 and 2024, was zero as the
intangible asset is fully amortized.

Surplus share payable and related expense -

For any fiscal year in which BioOne realizes an operating surplus, BioOne’s Board of Directors
may, at its discretion, elect to distribute a portion of that surplus to its participating publishers.
Surplus share payable at year-end represents the discretionary amounts authorized by the
Board for that year.

Royalty payable and related expense -

BioOne pays royalties to participating publishers based on contractually specified percentages of
net subscription and ancillary revenue earnings.

Royalty expenses include 50% of net subscription sales earned in the current calendar year for
BioOne Complete and eBook Collection and 100% of net ancillary revenues reported in the
current calendar year for pay-per-view sales and copyright permission fees.

10



BIOONE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Royalty payable and related expense (continued) -

Distributions of royalties are based on the publisher's pro-rata shares of 1) cumulative number of
pages contributed to the database and 2) annual number of royalty-eligible user accesses to that
content, excluding member, administrative, and machine-automated “bot” usage. Royalty on
BioOne Complete Archive is calculated as 50% of net sales divided evenly between all active
publications. There is no royalty paid on Open Access.

Royalty payable at year-end represents amounts owed to participating publishers and not paid
as of year-end. Royalty payable as of December 31, 2025 and 2024, was $3,915,680 and
$3,942,766, respectively.

Revenue -

BioOne’s subscription sales is the most significant revenue stream that is treated as exchange
transaction revenue following ASC Topic 606. Revenue from contracts with customers is
recorded when the performance obligations are met. BioOne has elected to opt out of all
disclosures not required for nonpublic entities. Transaction price is based on cost and/or sales
price. Amounts received in advance of satisfying performance obligations are recorded as
deferred subscription sales. BioOne’s contracts with customers generally have initial terms of
one year.

Open Access and subscriptions sales -

Revenue received for subscriptions is stated at gross amounts and is recognized as earned
once the performance obligations are met which is in the year the subscription is available. The
transaction price is determined based on sales price. Any amount received in advance of the
subscription year is recorded as deferred subscription sales.

At December 31, 2025 and 2024, deferred subscription sales, net of discounts and
commissions, consisted of $1,663,501 and $2,087,683, respectively.

Ancillary revenue is derived from pay-per-view purchases and copyright permission fees and are
recognized once the performance obligations are met. The transaction price is determined
based on sales price. Ancillary revenue received by BioOne is passed directly to the earning
publisher annually with the revenue share. These fees are received and recorded based on
when the performance obligations are met which is monthly.

Open Access income is received from publishers in BioOne's Open Access collection and
services are provided throughout the annual period. The transaction price is determined based
on number of pages processed during the volume year. Revenue is recognized once the
performance obligation is met which is over a period of time in the year of participation.

Functional allocation of expenses -

The costs of providing the various programs and other activities have been summarized on a
functional basis in the Statements of Activities and Changes in Net Assets. Accordingly, certain
costs have been allocated among the programs and supporting services benefited. Shared
expense allocations for each content collection (“BioOne Open Access" and "BioOne
Complete”) are made based on each collection’s annual content contribution (i.e., % of total
pages contributed to the database). “BioOne Open Access” is for the fee-for-service collection of
fully Open Access titles and is not an accounting of Open Access articles.

11



BIOONE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Functional allocation of expenses (continued) -

For the years ended December 31, 2025 and 2024, allocations are as follows:

2025 2024
BioOne Open Access 5.59 % 9.91 %
BioOne Complete 94.41 % 90.09 %

Foreign currency translation -

The U.S. Dollar (“Dollars”) is the functional currency for BioOne’s operations worldwide.
Transactions in currencies other than U.S. Dollars are translated into Dollars at the rates of
exchange in effect during the month of the transaction.

Income tax status -

BioOne is exempt from Federal income tax under Section 501(a) of the Internal Revenue Code
("IRC"), as an organization described in IRC Section 501(c)(3). BioOne had no income from
unrelated business activities during the years ended December 31, 2025 and 2024. Accordingly,
no provision for income taxes has been made in the accompanying financial statements. BioOne
is not a private foundation.

Use of estimates -

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

INVESTMENTS

In accordance with FASB ASC 820, Fair Value Measurement, BioOne has categorized its financial
instruments, based on the priority of the inputs to the valuation technique, into a three-level fair
value hierarchy. The fair value hierarchy gives the highest priority to quoted prices in active markets
for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). If
the inputs used to measure the financial instruments fall within different levels of hierarchy, the
categorization is based on the lowest level input that is significant to the fair value measurement of
the instrument.

Investments recorded in the Statements of Financial Position are categorized based on the inputs
to valuation techniques as follows:

Level 1. These are investments where values are based on unadjusted quoted prices for identical
assets in an active market BioOne has the ability to access.

Level 2. These are investments where values are based on quoted prices for similar instruments in
active markets, quoted prices for identical or similar instruments in markets that are not active, or
model-based valuation techniques that utilize inputs that are observable either directly or indirectly
for substantially the full-term of the investments.

Level 3. These are investments where inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

12



BIOONE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

INVESTMENTS (Continued)

Following is a description of the valuation methodology used for investments measured at fair
value. There have been no changes in the methodologies used and there were no transfers
between levels in the fair value hierarchy during the years ended December 31, 2025 and 2024.
Transfers between levels are recorded at the end of the reporting period, if applicable.

e Money Market Funds - Fair value is equal to the reported net asset value of the fund.

e Mutual Funds - The fair value is equal to the reported net asset value of the fund, which is the
price at which additional shares can be obtained.

The table below summarizes investments, which are measured at fair value on a recurring basis, by
level within the fair value hierarchy as of December 31, 2025:

Level 1 Level 2 Level 3 Total
Investments:
U.S. Treasury Money Market Fund $ 5,549,886 $ - $ - $ 5,549,886
Cash 38,310 - - 38,310
Mutual Funds:
Fixed Income Funds 4,166,169 - - 4,166,169
U.S. Equity Strategic 1,488,123 - - 1,488,123
International Equity 1,105,738 - - 1,105,738
Real Asset Securities 283,149 - - 283,149
TOTAL INVESTMENTS $ 12631375 $_ - $_ - $ 12,631,375

The table below summarizes investments, which are measured at fair value on a recurring basis, by
level within the fair value hierarchy as of December 31, 2024:

Level 1 Level 2 Level 3 Total
Investments:
U.S. Treasury Money Market Fund $ 6,781,361 $ - $ - $ 6,781,361
Cash 22,513 - - 22,513
Mutual Funds:
Fixed Income Funds 3,436,871 - - 3,436,871
U.S. Equity Strategic 1,020,082 - - 1,020,082
International Equity 1,123,541 - - 1,123,541
Real Asset Securities 224 171 - - 224 171
TOTAL INVESTMENTS $ 12,608,539 $_ - $_ - $_ 12,608,539

Net investment return consisted of the following for the years ended December 31:

2025 2024
Interest and dividends $ 484,204 $ 469,540
Management fees (28,821) (24,478)
Interest and dividends, net 455,383 445,062
Unrealized gain 490,539 227,606
NET INVESTMENT RETURN $___ 945922 $___ 672,668

13



BIOONE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

CONTRACT ASSETS AND CONTRACT LIABILITIES
Accounts receivable consisted of the following revenue streams as of:

December 31, December 31, January 1,

2025 2024 2024
Subscription sales $ 49,959 $ 264,609 $ 321,794
Other 37,986 36,900 42,476
Less: Allowance for credit losses - - (8,646)
TOTAL ACCOUNTS RECEIVABLE $ 87,945 $ 301,509 $ 355,624

The allowance for credit losses consisted of the following:

Allowance for credit losses, January 1, 2024 $ 8,646
Deductions (write-offs, net of recoveries) (8.646)

Allowance for credit losses, December 31, 2024 -
Deductions (write-offs, net of recoveries) -

ALLOWANCE FOR CREDIT LOSSES, DECEMBER 31, 2025 S -
Deferred subscription sales consisted of the following as of:

December 31, December 31, January 1,

2025 2024 2024
Subscription Sales $ 1663501 $ 2,087,683 $__ 2,312,708

LEASE COMMITMENT

BioOne leases certain assets on an as-needed basis under an annual written agreement. BioOne
has elected the practical expedient for these short-term leases as the lease terms are less than 12
months. Short-term rent expense, included in general and administrative in the accompanying
Statements of Functional Expenses, totaled $13,200 and $18,212 for the years ended
December 31, 2025 and 2024, respectively.

LETTER OF CREDIT

BioOne was required by the Brazilian consortia CAPES (COORDENACAO DE
APERFEICOAMENTO DE PESSOAL DE NIVEL SUPERIOR) to obtain a letter of credit to
guarantee CAPES’ subscription to BioOne Complete. BioOne purchased and held a series of
renewed certificates of deposit with SunTrust Bank (now Truist) to fulfill this guarantee.

To remain in compliance with BioOne’s CAPES Agreement, initiated September 30, 2022, BioOne
obtained a standby letter of credit with PNC in October 2022. As of December 31, 2025 and 2024,
the balance of the letter was $24,884. The standby letter of credit is collateralized by cash held at
PNC.

14



BIOONE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

BOARD DESIGNATED NET ASSETS

The Board of Directors has created an Operating Reserve Fund. The general purpose of the
Operating Reserve Fund is to help ensure the long-term financial stability of BioOne and allow
BioOne to respond to varying economic conditions and changes affecting its financial position and
ability to carry out its mission. The target amount to be attained is six months of current annual
operating expense.

Along with the Operating Reserve Fund, the Board of Directors designated the Capital Reserve
Fund in 2010. The general purpose of the Capital Reserve Fund is to ensure that BioOne can meet
the needs of its stakeholders by being able to invest in technology and infrastructure to remain
competitive in the digital publishing industry. The Capital Reserve Fund should be funded, in whole
orin part, only after the Board Designated Operating Reserve Fund has been fully funded.

Sources of future funding for the Operating Reserve Fund and the Capital Reserve Fund include:
realized earnings on investments, other income received not related to subscription sales, and other
sources that the Finance Committee may deem appropriate.

The Operating Reserve Fund's balance at December 31, 2025 and 2024, was $1,525,752 and
$1,500,000, respectively. The balance of the Capital Reserve Fund at December 31, 2025 and
2024, was $5,695,965 and $4,821,663, respectively.

RETIREMENT PLAN

BioOne provides retirement benefits to its employees through a defined contribution plan (the Plan)
covering all full-time, permanent employees. BioOne contributes 15% percent of gross wages.
Employer contributions to the Plan during the years ended December 31, 2025 and 2024 were
$176,115 and $162,407, respectively. These are included in Personnel expenses in the
accompanying Statements of Functional Expenses.

LIQUIDITY AND AVAILABILITY
BioOne has a policy to structure its financial assets to be available and liquid as its obligations
become due. In the event of an unanticipated liquidity need, BioOne has the ability to draw from its

Board Designated funds. Refer to Note 6 for a description of the Board Designated funds.

Financial assets available for use within one year of the Statements of Financial Position comprise
the following at December 31,

2025 2024

Cash and cash equivalents $ 1,418,765 $ 893,558
Investments, short-term 5,549,886 6,781,361
Accounts receivable 87,945 301,509
Less: Board designated financial assets

Operating Reserve Fund (1,525,752) (1,500,000)

Capital Reserve Fund (5,695,965) (4,821,663)
TOTAL FINANCIAL ASSETS AVAILABLE FOR USE

FOR GENERAL PURPOSES WITHIN ONE YEAR $__ (165,121) $_ 1,654,765

15



10.

BIOONE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

RELATED PARTY

BioOne engages in a Facilities, Services, and Expenses agreement with the Association of
Research Libraries (ARL). ARL is an early supporter of BioOne and shares its mission of enhancing
access to scientific information for the benefit of scientific societies, universities, libraries,
researchers, scholars, and students.

During the years ended December 31, 2025 and 2024, ARL provided and billed BioOne for office
space. Additionally, an annual fee is paid by BioOne for support services provided by ARL. These
support services include routine operating functions, IT services, administration of employee benefit
programs, and other management assistance as needed.

Other direct charges are also billed to BioOne monthly. These charges include payroll, travel
advances, mailings, and telephone charges. BioOne paid $1,564,420 and $1,568,431, respectively,
during the years ended December 31, 2025 and 2024 for these services. At December 31, 2025
and 2024, BioOne owed ARL $137,518 and $269,907, respectively. These amounts are included in
Accounts payable in the accompanying Statements of Financial Position.

SUBSEQUENT EVENT

In preparing these financial statements, BioOne has evaluated events and transactions for potential
recognition or disclosure through April 28, 2026, the date the financial statements were issued.

On April 28, 2026, the BioOne Board of Directors approved a resolution to effectuate a merger with
Johns Hopkins University Press whereby all BioOne assets and operations will be transferred,
under specified conditions, to Hopkins Press. The transfer is scheduled to close on August 31,
2026, subject to final governance and legal approvals.

16



SUPPLEMENTAL INFORMATION



REVENUE

Subscription sales

Interest and dividends, net
Ancillary revenue

Open Access

Total revenue
EXPENSES

Discounts and commissions

Royalty expenses

Personnel expenses

Technology expenses

Administrative and operating expenses
Board-approved strategic expenditures
Professional contract services

Travel and meetings

Total expenses

OTHER ITEMS

Surplus share
Foreign currency translation loss
Unrealized gain on investments

Total other items

CHANGE IN NET ASSETS

BIOONE

SCHEDULE OF FUNCTIONAL ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2025

SCHEDULE 1

Supporting
Program Services Services
BioOne BioOne Total Management
BioOne Complete Open eBook Program and
Complete Archive Access Collection Education Services General Total
$ 12,188,192 $ 16,074 $ - $ 68910 $ - $ 12,273,176  $ - $ 12,273,176
- - - - - - 455,383 455,383
31,520 - - - - 31,520 - 31,520
- - 34,638 - - 34,638 - 34,638
12,219,712 16,074 34,638 68,910 - 12,339,334 455,383 12,794,717
4,483,298 1,567 - 17,649 - 4,502,514 - 4,502,514
3,882,797 7,253 - 25,630 - 3,915,680 - 3,915,680
- - - - - - 1,607,932 1,607,932
601,393 - 10,709 882 - 612,984 21,055 634,039
16,981 - - - - 16,981 294,670 311,651
150,000 - - - - 150,000 - 150,000
- - - - 6,050 6,050 124,832 130,882
580 - - - - 580 124,097 124,677
9,135,049 8,820 10,709 44,161 6,050 9,204,789 2,172,586 11,377,375
(1,006,042) - - - - (1,006,042) - (1,006,042)
- - - - - - (1,785) (1,785)
- - - - - - 490,539 490,539
(1,006,042) - - - - (1,006,042) 488,754 (517,288)
$ 2,078,621 $ 7,254 $ 23929 $ 24,749 $ (6,050) $ 2,128,503 $ (1,228,449) $ 900,054
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BIOONE

SCHEDULE OF FUNCTIONAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2024

SCHEDULE 2

Supporting
Program Services Services
BioOne BioOne Total Management
BioOne Complete Open eBook Program and
Complete Archive Access Collection Education Services General Total
REVENUE
Subscription sales $ 12,548,023 $ 24,948 $ - $ 109290 $ - $ 12,682,261 $ - $ 12,682,261
Interest and dividends, net - - - - - - 445,062 445,062
Ancillary revenue 40,150 - - - - 40,150 - 40,150
Open Access - - 31,123 - - 31,123 - 31,123
Other - - - - - - 73 73
Total revenue 12,588,173 24,948 31,123 109,290 - 12,753,534 445,135 13,198,669
EXPENSES
Discounts and commissions 4,858,984 3,233 - 12,173 - 4,874,390 - 4,874,390
Royalty expenses 3,883,349 10,858 - 48,559 - 3,942,766 - 3,942,766
Personnel expenses - - - - - - 1,503,439 1,503,439
Technology expenses 548,707 - 10,546 11,347 - 570,600 20,649 591,249
Administrative and operating expenses 31,082 - - - - 31,082 257,860 288,942
Board-approved strategic expenditures 150,000 - - - - 150,000 6,802 156,802
Professional contract services - - - - 6,050 6,050 138,181 144,231
Travel and meetings 1,957 - - - - 1,957 90,231 92,188
Credit recovery (109) (1,551) (6,100) (879) - (8,639) (7) (8,646)
Total expenses 9,473,970 12,540 4,446 71,200 6,050 9,568,206 2,017,155 11,585,361
OTHER ITEMS
Surplus share (1,000,251) - - - - (1,000,251) - (1,000,251)
Foreign currency translation loss - - - - - - (2,150) (2,150)
Unrealized gain on investments - - - - - - 227,606 227,606
Total other items (1,000,251) - - - - (1,000,251) 225,456 (774,795)
CHANGE IN NET ASSETS $ 2,113,952 $ 12,408 $ 26,677 $ 38,000 $ (6,050) $ 2,185,077 $ (1,346,564) $ 838,513
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